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Measuring Social Performance of Social Enterprises in
Social Progress Credit(SPC):

Conversion of Social Performance into Monetary Value

Rha, June—Young®, Kim, Su—Jin**, Park, Seong—Hoon***

Social enterprise refers to a social purpose organization that applies
market—based strategy to tackle wvarious social problems, However, there are
simply not enough social enterprises out in the market to make effective
progress on many of the entrenched social issues, Their very survival is also at
risk because their contributions to society have not been recognized well in the
market price system. They are not attracting much capital from investors since
they cannot secure a stable source of income, As a result, most social
enterprises remain marginal without the capital to drive growth and increase
their scales. To overcome this challenge, the Social Progress Credit (SPC)
mechanism has been implemented in South Korea to offer monetary incentives
to social enterprises for the social value they have created. In this paper, we
introduce the measurement principles and methodology that convert the social
performance of social enterprises into monetary terms to incorporate social
value into the price mechanism in the social market, The principles of
stakeholder accounting, conservatism, and reference market—based estimation
has been developed in the SPC project., We introduce the examples of five
estimation methods based on these principles and then review the statistics of

social performance the social enterprises created in the project for three years,
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